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According to the permanent settlement, the Zamindar had to collect
O-.e-half of the total produce of the ryot and out of his collections, the
Zamindar had to pay two-thirds as peshcush retaining one-third for his
expenses and enjoyment.

Besides these instructions ihe Madras Government had appointed a
special Commission on Feb 9,1802 to look into the business of arranging the
settlement of a permanent land revenue by applying the material collected by
the collector under the above instructions. The special Commission was
discontinued on September 12, 1803 after much of the work was finished
leaving the remaining districts to the Board of Revenue for settlement. Thus,
Northern Sarkars were settled on the lines of Bengal, between 1802 and
1804.28

The Effects of Permanent Settlement

The Permanent Settlement aimed at inducing the then existing Zam-
indars and Pohgars to acquiesce in the loss of their military power and to
become obedient subjects of the Company. The Permanent Settlement in
Madras was a complete success. The realisation of public revenue was fairly
satisfactory since it was collected with greater steadiness and regularity. But,
the settlement had an adverse effect in the Northern Sarkars. As early as
1807, it was felt that the principles of Permanent Settlement were erroneously
applied and it needed revision. Since 1812, the deficiencies in collections in
the Districts of Vizagapatam and Godavari occured. "The errors of the
assessment by which a sufficient profit was not left to the Zamindary to whom
the lands had been conveyed to enable them to fulfil the engagement into
which they had entered and the rents of ryots having been left at too high
scale, and the ignorance of speculators without stock and capital who pur-
chased the estates, contributed to its failure."29

The Board of Revenue in its minutes dated Jan 5,1818, opined "the
error was in over assessment but not in any other part of the Plan." They felt
that the failure was not due to erroneous principles.30

28   Report of the Estates Land Act Committee. Appendix IV, p. 28
29  Ibid:pp,37,38.
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